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E.O. 11652: N/A 
TAGS: ENRG, ID, EINV 

SUBJECT: FINANCING FOR DUMAI REFINERY 

1 . EMBASSY WISHES TO CLARIFY RECENT PRESS ARTICLES 
STATING THAT PERTAMINA IS SEEKING LOANS IN INTER- 
NATIONAL CAPITAL MARKET IN ORDER TO FINANCE CONSTRUC- 
TION OF HYDROCRACKER AT DUMARI REFINERY. IT IS EMBASSY'S 
UNDERSTANDING THAT PERTAMINA IS NOT ENTERING THE CAPITAL 
MARKET. 

2. GOI OFFICIALS, INCLUDING PERTAMINA PRESIDENT 
HARYONO, HAVE TOLD US SPECIFICALLY THAT PERTAMINA 
NEITHER WANTS NOR LEGALLY COULD ENTER THE CAPITAL MARKET 
FOR THIS OR ANY OTHER MAJOR PROJECT. 

3. GENERAL HARYONO IS ASKING THE ASSISTANCE OF 
INTERNATIONAL BANKERS TO ANALYZE WHETHER A HYDRO- 
RACKER AT DUMAI COULD BE FINANCED WITHOUT OFFICIAL 

GOI GUARANTY AND WITHOUT FORMAL PERTAMINA PARTICIPATION 
IN THE LOAN. SEVERAL MAJOR BANKS HAVE EXPRESSED 
INTEREST IN EXPLORING THIS "OFF THE BALANCE SHEET" 
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PROPOSAL AND ARE PREPARING FINANCIAL STUDIES OF 
ALTERNATIVE METHODS OF FINANCING THE DUMAI EXPANSION. 

4. TO DATE NO CONCLUSIONS HAVE BEEN REACHED CONCERN- 
ING THE FEASIBILITY OF THIS KIND OF FINANCING, BUT 

GOI PLANS FOR DUMAI TO NOT PRESENTLY INCLUDE PERTA- 
MINA BORROWING FOR THE PROJECT. GENERAL HARYONO TOLD 
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US IT WILL BE ABOUT TWO YEARS BEFORE PERT AMINA IS 
ABLE TO UNDERTAKE NEW INTERNATIONAL BORROWINGS. 

OTHER GOI OFFICIALS STRESS THAT GOI POLICY ABOUT 
FOREIGN BORROWING BY PERTAMINA REMAINS UNCHANGED - 
IT STILL MUST BE DONE THROUGH MINISTER OF FINANCE AND 
BANK INDONESIA. 

GARDNER 
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